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On Nov. 23, Science and Technology Secretary Edson Machado de Sousa told Notimex that the
Brazilian computer industry is prepared to cope with foreign competition when protectionist
barriers are lifted in October 1992. For the past seven years, the government implemented high
tariffs and import quotas on mini-and micro-computers. Domestic industry sales receipts total
nearly US$10 billion per year. According to Machado de Sousa, the industry is comprised of
500 companies. Machado de Sousa said the nation's major computer manufacturers invest
in engineering, meaning they are not interested in becoming simple assemblers of imported
components. He added that the technological gap between the computer industries in advanced
industrialized nations and Brazil is reduced via the establishment of partnerships with foreign
companies. The most well-known is a joint venture to manufacture personal computers comprised
of the US-based IBM and Brazil's SID. Next, the official pointed out that the infant industry
approach sufficed for the training of technicians and engineers in the field. The acquisition of
this skilled cadre, said Machado de Sousa, is an acknowledged benefit, despite the higher cost of
domestic equipment compared to imports. Brazil's informatics industry employed 125,000 workers
in 1990, a drop compared to 1989. Last year, informatics export value was only US$245 million.
Foreign subsidiaries, accounting for only 5% of all informatics companies in Brazil, control 40% of
the domestic market in goods and services. Antonio Augusto de Souza, an informatics specialist
employed by the Secretariat, said Brazil produces 150,000 computers per year. Consequently, he
added, the scale of production is still "very small." (Basic data from Notimex, 11/23/91)
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